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Manageable for Agrosuper
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Fitch Ratings-New York/Santiago-21 March 2023: Fitch Ratings believes that the impact of

the recent case of the avian in�uenza virus in Chile is manageable for Agrosuper S.A.

(Agrosuper). However, a prolonged suspension of exports could put pressure on the

company’s costs and prices if chicken exports are redirected to the domestic market.

Agrosuper announced a case of avian in�uenza in one of its poultry facilities located in the

O’Higgins region on March 14, 2023. The case was detected after a preventive health

screening in a productive sector of chickens, which resulted in discovery of deviations

observed in certain productive parameters, activating the protocol in conjunction with

National Livestock Agricultural Service (SAG). Biohazard protocols and sanitary measures

were activated to contain the outbreak and prevent its spread in other production facilities.

All affected chickens were culled, and reinforced monitoring and controls of nearby

facilities were implemented. No new cases have been detected.

As a result of the international sanitary protocols, SAG implemented the self-suspension of

export certi�cates for Chilean poultry products for 72 hours, the deadline for which

expired Friday, March 17. If the country is free from new cases for the next 28 days after

the case was detected, it could recover its status as an “Avian �u free country”.

Fitch believes that the initial �nancial impact of the measures taken is limited, considering

that the estimated value of the 41,400 breeding birds (0.16% of the total chicken’s stock)

culled would reach USD435,000 plus USD800,000 in mitigation costs.

https://www.fitchratings.com/


A large part of Agrosuper’s chicken and turkey revenues coming from local consumption

(around 63% of revenues in 2021). In addition, poultry has shorter production cycles than

other proteins such as salmon or pork. This shorter cycle allows for a certain degree of

production and commercial �exibility. The chicken and turkey businesses represent 26%

and 4%, respectively, of the consolidated revenues in 2021.

However, additional cases could trigger an extension of the ban on exports, which could put

additional pressure on the industry and company performance. Reduction of poultry

production levels and reallocation of volumes from exports to the local market could have a

negative impact on prices and, therefore, on the EBITDA margin of the poultry business.

Agrosuper has a solid business model and conservative capital structure. At the end of

2022, revenues increased by 4.5% to USD4.1 billion, and EBITDA reached USD695 million,

resulting in an EBITDA margin of 16.6%. Higher raw costs and a relevant increase in

Chinese pork production pressured the meat segment’s pro�tability. This was partially

offset by the relevant increase in the salmon segment due to higher prices. Gross and net

leverage ratios reached 1.9x and 1.8x, respectively at YE22.
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Additional information is available on www.�tchratings.com

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers.

Please read these limitations and disclaimers by following this link:
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investigation of the factual information relied upon by it in accordance with its ratings

methodology, and obtains reasonable veri�cation of that information from independent
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parties, the availability of independent and competent third- party veri�cation sources with
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of other factors. Users of Fitch's ratings and reports should understand that neither an

enhanced factual investigation nor any third-party veri�cation can ensure that all of the

information Fitch relies on in connection with a rating or a report will be accurate and
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information they provide to Fitch and to the market in offering documents and other

http://www.fitchratings.com/
https://www.fitchratings.com/understandingcreditratings
https://www.fitchratings.com/rating-definitions-document
https://www.fitchratings.com/site/regulatory


reports. In issuing its ratings and its reports, Fitch must rely on the work of experts,

including independent auditors with respect to �nancial statements and attorneys with

respect to legal and tax matters. Further, ratings and forecasts of �nancial and other

information are inherently forward-looking and embody assumptions and predictions

about future events that by their nature cannot be veri�ed as facts. As a result, despite any

veri�cation of current facts, ratings and forecasts can be affected by future events or

conditions that were not anticipated at the time a rating or forecast was issued or af�rmed.

The information in this report is provided 'as is' without any representation or warranty of

any kind, and Fitch does not represent or warrant that the report or any of its contents will

meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to

the creditworthiness of a security. This opinion and reports made by Fitch are based on

established criteria and methodologies that Fitch is continuously evaluating and updating.

Therefore, ratings and reports are the collective work product of Fitch and no individual, or

group of individuals, is solely responsible for a rating or a report. The rating does not

address the risk of loss due to risks other than credit risk, unless such risk is speci�cally

mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have

shared authorship. Individuals identi�ed in a Fitch report were involved in, but are not

solely responsible for, the opinions stated therein. The individuals are named for contact

purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for

the information assembled, veri�ed and presented to investors by the issuer and its agents

in connection with the sale of the securities. Ratings may be changed or withdrawn at any

time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice

of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do

not comment on the adequacy of market price, the suitability of any security for a particular

investor, or the tax-exempt nature or taxability of payments made in respect to any

security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and

underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000

(or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a

number of issues issued by a particular issuer, or insured or guaranteed by a particular

insurer or guarantor, for a single annual fee. Such fees are expected to vary from

US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment,

publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to

use its name as an expert in connection with any registration statement �led under the

United States securities laws, the Financial Services and Markets Act of 2000 of the United

Kingdom, or the securities laws of any particular jurisdiction. Due to the relative ef�ciency

of electronic publishing and distribution, Fitch research may be available to electronic

subscribers up to three days earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an



Australian �nancial services license (AFS license no. 337123) which authorizes it to provide

credit ratings to wholesale clients only. Credit ratings information published by Fitch is not

intended to be used by persons who are retail clients within the meaning of the
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